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To the Board of Directors |
Metal and Recycling Company K.S.C. {Pubfic) and its subsidiaries www.rsm.global/kuwait
State of Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Metal and Recycling
Company K.8.C. (Public} {the "Parent Company") and its subsidiaries (the "Group"} as of September 30, 2020 ,and the
related interim condensed censolidated statements of profit or loss and other comprehensive income for the three months
and nine months periods then ended, and the relafed, interim consolidated statements of changes in equity and cash flows
for the nine months psriod then ended. Management of the Parent Company is responsible for the preparation and
presentation of this interim condensed consolidated financial information in accordance with International Accounting
Standard 34, ‘Interim Financial Reporfing, Our responsibility is lo express a conclusion an this Interim condensed
consolidated financial information based on our review,

Scope of Review
We conducted our review in accordance with Intermational Standard on Review Engagements 2410, *Review of Infefim

condensed consolldated financlal Information Performed by the Independent Auditor of the Entity." A review of interim
condensed consofidated financial information consists of making inquires, ptimatily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with Internafionat Standards on Auditing and consequently doas not enable us to obtain
essurance that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Concluston
Based on our review, nothing has coma to our attention that causes us to believe that the accompanying interim candensed
consofidated financial information is not prepared, in all material respects, in accordance with International Accounting
Standard 34.

Emphasis of matters
Without qualification on our conclusion, we draw attention fo Note (1) regarding the current location of operations; and fo
Note (18) regarding right of utitization for a land held by an assoclate and the Parent Company.

Report on other Legal and Regulatory Requirements
Furthermore, based on our review, the inferim condensed consolidated financial information is in agreement with the books

of account of the Parent Company. We further report that, to the best of our knowledge and belief, we have not become
aware of any viotations of the Companies Law No. 1 of 2016 as amended, its Execufive Regulations as amended, or of the
Parent Company's Memorandum of Incorporation and Articles of Associzfion during the nine months period ended
September 30, 2020 that might have had a material effect on the Parent Company's financial position or results of ifs
operation.

Furthermore, during our review we have not becomes aware of any maferlal violations of the provisions of Law 7 of 2010, a8
amended, relating to the Capital Markets Authority and its refated regulations during the nine months period ended
September 30, 2020 that might have had a material effect on the Group’s financial position or results of its operations.

State of Kuwait License No, 91-A
November 3, 2020 REM Albazie & Co.

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING

FAM A &G 15 amatbor of tha R3Maetwo -k an trades as RSM. RSMIS the traohig nune us:d by the fa.embers of the RSMniotvork. Each meraber of the RSP A natva: i, an
ldepende.it accuuntey: and oo;zulting firm which practices In Its owis e'uht. The RSM netwaork s not ite2i a separate legel entity in 7y Juris diction.



METAL AND RECYCLING COMPANY K.S.C. (PUBLIC) AND ITS SUBSIDIARIES
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)

AS OF SEPTEMBER 30, 2020
(All amounts are in Kuwaiti Dinars)

ASSETS
Current assets:
Cash and cash equivalents
Time deposits

. Murabaha investments
Financial assets at fair value through prefit and less
Accounts receivable and other debit balanices
Due from a related parties
Gross amount from customers from contract work
Inventories '
Total current assets
Non-current assets:
Investment in an associate
Investment properties
Property, plant and equipment
Right of use assets
Goodwill
Total non-current assets
Total assets

LIABILITIES AND EQUITY
Current liabilities:
Due to banks
Finance lease payables
Term loans
Lease cobligations — Current portion
Accounts payable and other credit balances
Due to related parties
Total current liabilities

Non-current liabilities:
Lease obligations ~ Non-Current portion
Provision for end of service indemnity
Total non-current liabilities
Total liabilities
Equity:
Share capital
Statutory reserve
Treasury shares
Effect of change in ownership interest of a
subsidiary
Foreign currency translation reserve
(Accurmulated losses) retained eamnings
Equity attributable to sharehokiers of the
Parent Company
Non-confrolling interests
Total equity
Total liabilities and aquity

The accompanying notes (1) to (22) form an integral part of the interim cond

Msaed Ibrahim Al Houwly
Chairman

December 31,
September 30, 2019 September 30,
Notes 2020 {Audited) 2019
3 3,909,087 3,278,803 3,316,797
4 1,042,268 1,017,988 914,668
5 29,7115 29,715 29,715
6 99,126 164,986 183,495
7 4,319,456 4,319,765 4,405,135
8 18,600 - 453,100
. - 46,000
1,411,227 1,520,230 2,275,902
10,829,479 10,331,487 11,624,812
9 5,456,110 5,456,750 5,457,920
2,390,000 2,390,000 2,386,000
2,332,667 1,938,197 1,690,420 -
10 341,734 511,511 -
400,889 408,889 406,889
10,927,400 10,703,347 9,941,229
21,756,879 21,034,834 21,566,041
1 178,050 518,287 637,040
12 1,020,000 1,195,000 1,580,000
1,681,846 750,000 300,000
13 87,282 259,186 -
14 4,442,356 3,633,380 3,450,045
8 811,386 747,610 739,883
8,220,920 7,103,463 8,706,968
13 211,745 251,802 -
1,005,545 928,282 916,739
1,277,290 1,180,084 916,739
9,498,210 8,283,547 7,623,707
10,000,000 10,000,000 10,000,000
1,520,581 1,520,581 1,520,581
15 (1,056,623) {1,056,623) {1,056,623)
402,450 402,450 402,450
. - 14,958
{859,932) {79,783) 1,231,765
1,0006,476 10,786,625 12,110,131
2,252,193 1,964,662 1,832,203
12,258,669 12,751,287 13,942,334
21,756,879 21,034,834 21,566,041

nsolidated financial information,

Tarek Ibrahim Al-Mousa

Vice Chairman and Chief Executive Officer




METAL AND RECYCLING COMPANY K.8.C. (PUBLIC) AND ITS SUBSIDIARIES

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME {UNAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2020

{All amounts are in Kuwaili Dinars)

Three months ended Nine months ended
September 30, $September 30,
Notes 2020 2019 2020 2019

Revenue:
Sales 1,832,433 1,754,180 4,479,675 6,881,980
Service revenus 2,573,376 2,958,908 8,072,201 8,245,625

4,405,809 4,713,088 12,551,867 15,227,605
Costs:
Cost of sales {1,211,496) (1,443,404) (3,285,554) (5,667,852)
Service cost {1,917,350) (2,256,003) (6,051,605) (6,936,284)

{3,128,846) (3,689,497} (9,337,159) {12,604,136)
Gross profit 1,276,963 1,013,591 3,214,808 2,623,469
Expenses and charges:
Staff cost {331,516) {347,642) (1,084,428) (1,124,081)
General and administrative expenses {680,331) {622,712 {1,092,804) (1,651,683)
Seling and marketing expenses {131,741) {(77,909) (305,406) (227,097}
Depreciation {42,833) (48,343) {127,147) (150,080)
Amortization for right of use assets 10 {11,490) - {36,419) -
Provision for expected creditlosses 7 . (11,800) {102,642) {46,400)
Provision for slow moving inventories . - {54,458) -
Finance charges of leased assets {1,355) - {3,970) -

Total expenses and charges {1,199,286) {1,108,026) (3,707,274) (3,199,341)
Operating profit (loss) 77,697 (94,435) {492,456) (575,872)
Unrealized loss from change in fair value of

financial assets at FYTPL 6 . - {65,860) -
Share of result from invesiment in an
assoclate 9 - - (640) .
Interest and Murabaha income 7,873 10,167 19,729 24,230
Foreign exchange (loss) gain {6,128) {889) {10,192) 3,703
Finance charges {48,828) (54,733) {155,145) (183,632
Gain on sale of property, plant and
equlpment - 16,000 . 23,000
Other income 105,067 168,833 211,956 130,203
Profit {Loss) for the period 135,681 34,063 (492,618) {573,368)
Other comprehensive income for the
period . - . -
Total comprehensive income (loss) for
the period 135,681 34,963 (492,618) {573,368)
Aftributable to:
Shareholders of the Parent Company 40,726 (92,372 (780,149) {811,982)
Non-controliing interests 94,955 127,335 287,531 238,614
135,681 34,963 (492,618) {573,368)
Fils Fils Fils Fils
Baslc earnings (loss) per share
aftributable to Shareholders of the
Parent Company 16 045 (1.03) {8.88) {9.01)

The accompanying notes (1) to (22) form an integral part of the interim condensed consolidated financial information.
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METAL AND RECYCLING COMPANY K.8.C. (PUBLIC) AND ITS SUBSIDIARIES

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2020
(All amounts are in Kuwaiti Dinars)

Nine months ended

September 30,
Note 2020 2019
Cash flows from operating activities:
Loss for the period (492,618) (673,368)
Adjustments for:
Depreciation 443,887 405,314
Amortization for right of use assets 10 196,147 -
Unrealized loss from change in fair value of FA at FVTPL 6 65,860 -
Provision for expected credit losses 7 102,642 46,400
Provision for slow moving inventories 54,458 -
Share of results from an associate 9 640 -
Gain on sale of property, plant, and equipment - (28,000)
Interest and Murabaha income {19,729) (24,230)
Finance charges for [eased assets 13 17,684 .
Finance charges 155,145 183,632
Provision for end of service indemnity 175,079 182,985
699,195 182,733
Changes in operating assets and liabilities:
Accounts receivable and other debit balances (133,732) (648,434)
Due from related parties (18,600) -
Gross amount from customers from contract work - 792,842
Inventories 54,545 1,399,506
Accounts payable and other credit balances 791,932 (342,886)
Due fo related parties 83,776 41,440
Cash flows generated from operations 1,457,116 1,535,201
Payment for end of service indemnity (108,624} (27,690)
Net cash flows generated from operating aclivities 1,348,492 1,507,511
Cash flows from Investing activities:
(Paid to} proceeds from time deposifs (24,280} 452,915
Net movement in murabaha invesfments . 10,000
Paid for additions on property, plant and equipment (788,929) (388,278)
Proceeds from sale property, plant and equipment . 29,804
Interest income and Murabahat received 19,729 24,230
Net cash flows (used in) generated from investing activities (793,480) 128,771
Cash flows from financing activities:
Paid to due to banks {340,237) 342,705
Proceeds from (Paid fo) term loans (175,000) {250,000)
Paid to Finance lease payables 931,846 (150,000)
Paid to lease obligations 13 (196,015) -
Finance charges paid (155,145) (183,632
Net cash flows generated from (used in) financing activities 65,449 (240,927)
Net increase in cash and cash equivalents 620,461 1,395,355
Effect of consolidate a subsidiary (*) 9,823 -
Cash and cash equivalents at the beginning of the period 3,278,803 1,921,442
Cash and cash equivalents at the end of the period 3 3,909,087 3,316,797

(*) This movement resulted from acquisition a new subsidiary during the period.

The accompanying notes (1) to (22) form an integral part of the interim condensed consolidated financial information,




METAL AND RECYCLING COMPANY K.S.C. (PUBLIC) AND ITS SUBSIDIARIES

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
SEPTEMBER 30, 2020

{All amounts are in Kuwaiti Dinars)

1.

Incorporation and activities
Metal and Recycling K.S.C. (Public) the "Parent Company” is a Kuwaiti shareholding company (Public) registered in

the State of Kuwait, and was incorporated based on Memorandum of Incorporation Ref. No. 113 / Volume 17 dated
June 10, 1987 and its subsequent amendments, the latest of which was notarized in the commercial registration under
Ref. No. 12320 dated on October 9, 2017.

The main activities of the Parent Company are as follows:

* Purchase and sale of used and scrap machinery and vehicles and their spare parts and all kinds of metals and
their derivatives as well as representing specialized companies in such activities.

¢ Purchase and sale of the scrap of houses, industrial and commercial projects, including household tools,

machinery, metal construction and other local scrap.

Shredding, classifying; storing and selling waste and scrap inside and outside Kuwalit.

Importing machinery and materials necessary for recycling, shredding and storing scrap.

Carrying out all trade, export and production relating to the Company's objectives inside and outside Kuwait.

Establishing complementary industries to the trade and production of scrap.

Management and development of areas of sale, purchase, production, and manufacture scrap and used materials

and angillary industries inside and outside State of Kuwait.

Carrying out all demolishing and removal works for construction and representing companies in such field,

Utilization of the Company's surplus funds by investing in portfolios managed by specialized companies.

Holding and managing auctions related to the objectives of the Company locally and intemationally and

representing companies in such field.

Developing, preparing, establishing, managing and operating industrial and professional areas.

Incorporation and partial ownership of industrial companies and industrial management companies inside and

outside State of Kuwait.

Collection, transportation and utilization of trash waste, garbage and wreckage inside and outside State of Kuwait.

Undertaking all kind of cleaning contracts and commitment for all agencies inside and outside State of Kuwait.

Undertaking all kinds of services aiming at cleaning, developing and protecting the environment against pollution

inside and outside State of Kuwait.

¢ Establishing, managing or maintaining ali drainage and dumping centers and trading in the resulting materals
inside and outside State of Kuwait,

o  Establishing industries for recycling environmental waste, garbage and wreckage inside and outside Kuwait (with
approval of the Public Authority for Industry).

The address of the Parent Company's registered office is P.O. Box 4520, Safat 13045, State of Kuwait.

The Parent Company is owned by 66.48% by Agility Public Warehousing Company — K.S.C. (Public) listed on the
Kuwait Stock Exchange (the Uttimate Parent Company).

The Parent Company is currently discussing with the Public Authority for Industry about the current location and the
afternative locations available for its operations. The outcome of these discussions and their impact on the interim
condensed consolidated financial information cannot be estimated at this time.

The interim condensed consolidated financial information was authorized for issue by the Parent Company's Board of
Directors on November 3, 2020.

Basis of preparation
The interim condensed consolidated financial information of the Group is presented in Kuwaiti Dinars ("*KD"), which Is

also the functional currency of the Parent Company.

The interim condsnsed consolidated financial information has been prepared in accordance with Intemational
Accouniing Standard 34 “Interim Financial Reporting”. The accounting policies used in the preparation of the interim
condensed consolidated financial information for the period are consistent with those used in the preparation of the
annual financial statements for the fiscal year ended December 31, 2019,

B



METAL AND RECYCLING COMPANY K.S.C. (PUBLIC) AND ITS SUBSIDIARIES

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)

SEPTEMBER 30, 2020
(All amounts are in Kuwaiti Dinars)

The interim condensed consolidated financlal information do not include all the information and notes required for
complete financial statements prepared in accordance with International Financlal Reporting Standards. In the opinion
of management, all adjustments consisting of normal recurring accruals considered necessary for a fair presentation
have been included in the accompanying interim condensed consolidated financial Information. Operating results for the
period ended September 30, 2020 are not necessarily indicative of the results that may be expected for the year ending
December 31, 2020. For further information, refer to the consolidated financial statements and notes thereto for the year
ended December 31, 2019.

. Cash and cash equivalents

December 31,
September 30, 2018 September 30,
2020 {Audited) 2019
Cash on hand and &t banks 3,908,087 3,153,037 3,197,846
Short term bank deposits - 125,766 118,951
3,908,087 3,278,803 3,316,797

At September 30, 2020, the effective rate on short term bank deposiis is Nil per annum {December 31, 2019: 2.5% fo
2.75% per annum, September 30, 2019: 2.5% to 2.75% per annum), these deposiis have an average maturity of 30
days,

As of September 30, 2020, cash resfricted by banks amounting to KD 606,789 (December 31, 2019; KD 740,430,
September 30, 2019: KD 433,589) held against certain letter of guarantee in favor of the Group (Note 19).

. Time deposits

The effective rate on time deposits ranged from 2% to 3% per annum {December 31, 2019: 2.875% to 3.125% per
annum, September 30, 2019: 1.875% to 3% per annum), those deposits have an average maturity ranged from 185
days to 385 days.

Time deposits amounting to KD 935,202 (December 31, 2019: KD 1,017,988, September 30, 2019: KD 615,637) are
pledged against certain letter of guarantee in favor of the Group (Note 19).

. Murabaha investments

The effective rate on murabaha investments ranged from 1.5% to 2% per annum (December 31, 2019: 2% per annum,
September 30, 2019: 1% to 1.43% per annum).

Murabaha investment amounting KD 29,715 (December 31, 2019: KD 20,715, September 30, 2018: KD 29,715} are
pledged against certain letter of guaraniee in favor of the Group {Note 19).

. Financlal assets at fair value through profit and loss

December 31,
September 30, 2019 September 30,
2020 (Audited) 2019
Unquoted:
Equity securifies 99,126 164,986 183,495
Total 99,126 164,986 183,495
The movement on this item is as follows:
December 31,
September 30, 2019 September 30,
2020 {Audited) 2018
Balance at the beginning of the period / year 164,986 183,405 183,495
Redeem - {15,258) -
Disposals . {2,054) -
Change in falr value during the period / year {65,860) (1,200) -
Balance at the end of the period / year 99,126 164,986 183,405




METAL AND RECYCLING COMPANY K.8.C. (PUBLIC) AND ITS SUBSIDIARIES
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)

SEPTEMBER 30, 2020
(Al amounts are in Kuwaill Dinars)

1. Accounts receivable and other debit balances

December 31,
September 390, 2018 September 30,
2020 (Audited) 2019
Trade recaivables 10,668,068 10,666,922 10,300,285
Advance payment to suppliers 1,034,083 892,020 1,090,803
Refundable deposits 267,113 154,905 154,556
Retentions 932,099 751,210 799,670
Others 612,716 621,424 896,869
Provision for expected credit losses (a, b) (9,295,724) {9,193,082) (9,323,979)
4,218,355 3,993,399 3,918,204
Staff receivables 20,212 50,316 87,256
Amount pledged against leter of guarantees - - 6,355
Prepaid expenses 80,889 226,050 413,320
Paid to acquire new subsidiary - 50,000 -
4,319,456 4,319,785 4,405,135
a) The movement on the provision for expected credit losses during the period / year is as follows:
December 31,
September 30, 2019 September 30,
2020 {Audited) 2019
Balance at the beginning of the period / year 9,193,082 9,277,579 9,277,579
Charge for the period / year 102,642 188,302 45,400
Effect of disposal of subsidiary - (282,799) -
Balance at the end of the period / year 9,205,724 9,193,082 8,323,979
b) The provision for expected credit losses relates fo the following items:
December 31,
September 30, 2019 September 30,
2020 {Audited) 2019
Trade recelvables 7,821,405 7,718,763 7,690,920
Advance payment to suppliers 853,191 853,191 729,131
Refundable deposits 10,222 10,222 10,222
Retentions 149,919 149,919 149,918
Others 460,987 460,967 743,787
9,295,724 9,193,082 9,323,979

8. Related parties' disclosures

The Group has entered into various transactions with shareholders, Board of Directors, key management personnel,
associate and other related parties. Ptices and terms of payment are approved by the Group's management.

Significant related party transactions and balances are as follows:

Balances Included in interim condensed consolidated statement of financial position.

The
Utimate September December September
Parent Associate 30, N, 2019 30,
Company company Other 2020 (Audited) 2018
Due from related parties - 600 18,000 18,600 - 453,100
Due to related parties 811,386 - - 811,386 747,610 720,695
Accrued expenses 180,000 - . 180,000 180,000 162,000




METAL AND RECYCLING COMPANY K.S.C. (PUBLIC) AND ITS SUBSIDIARIES

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
SEPTEMBER 30, 2020

(All amounts are in Kuwalti Dinars)

Amounts due from / to related parties do not carry interest and there is no specific dug date.

Transactions included in the interim condensed consolidated statement of profit or loss and other
comprehensive ilncome:

Three months ended Nine months ended
September 30, September 30,
2020 2019 2020 2019
General and administrative expenses 23,780 48,927 73,129 144 252

- All these transactions had occurred with the Ulimate parent company.

Key management remuneration

Three months ended Nine months ended
September 30, September 30,
2020 2019 2020 2019
Short term benefits 45,020 70,783 149,603 211,966
Terminal benefits 834 3,081 3,996 9,224
45,854 73,864 153,599 221,190

9. Investmentin an associate
This represents an investment of 40% In Real Estate Development Company — W.L.L., which is engaged in the

management and development of different kinds of real estate, the main projects that the Company specialized in is
the project of managing real estate which is located in Amghara and Mina Abduflah utiiized by the Parent Company
under contract with the Public Authority for Industry. Amghara lands coniract has not been renewed as stated in
Note (18).

The movement during the period / year as follows:

December 31,
September 30, 2019 September 30,
2020 (Audited) 2019
Balance at beginning of the perlod / year 5,456,750 5,457,920 5,457,920
Group share of result from investment in an
associate {640) (1,170)
Balance at ending of the period / year 5,456,110 5,456,750 5,457,920

The Group recognized the group share of result from investment in an associate for the period ended in June 30, 2020,
based on the audited financial statement as of the same date.




METAL AND RECYCLING COMPANY K.S.C. (PUBLIC) AND ITS SUBSIDIARIES

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
SEPTEMBER 30, 2020

(All amounts are in Kuwaiti Dinars})

10. Righis of utilization

The parent company leases several assefs including buildings and land. The average lease term is 5 years.
The movement of right to use assets are as follows;

Buildings Land Total
Cost:
As of September 30, 2019 - - -
Balance at inifial recognifion on January 1, 2019 520,839 152,830 673,469
Additions 64,226 - 64,226
As of December 31, 2019 585,065 152,630 737,685
Additions 136,348 -
Disposals {109,978) - (109,978)
As of September 30, 2020 611,435 152,630 764,065
Accumulated Amortizatlon
As of September 30, 2019 - . -
Charged for the period 180,749 45,435 226,184
As of December 31, 2019 180,749 45,435 226,184
Charged for the period 164,199 31,948 196,147
As of September 30, 2020 344,948 77,383 422,331
Net Book Value;
As of September 30, 2020 266,487 75,247 341,734
As of December 31, 2019 404,316 107,195 511,511

As of September 30, 2019

At September 30, 2020, the parent company has expenses related to low value lease and short temn lease of
KD 25,787 (December 31, 2019: KD 58,665, September 30, 2019: KD Nil) included in the interim condensed
consolidaied statement of profit or loss and other comprehensive income.

Amortization charged for the period is allocated as follows:

Three months ended Nine months ended
September 30, September 30,
2020 2019 2020 2019
Service Cost 59,464 - 159,728 -
Interim condensed Consolidated Statement of profit or
loss and other comprehensive income 11,490 - 36,419 -
70,954 - 196,147 -

The Parent company adopted IFRS 16 by the end of year 2019, Therefore no effect was shown of the adoption of IFRS
16 for the nine months ended as of September 30, 2019 on the interim condensed consolidated statement of profit or
loss and cther comprehensive income, Since the group was stillin the process of IFRS 16 adoption (Note 13).

11. Due io banks
Due to banks represent overdraft facilities granted by local banks carrying an interest rate of 2.5% per annum over the

Central Bank of Kuwait discount rate and repayable on September 30, 2021.

12. Fipance [ease payables

December 31,
September 30, 2019 September 30,
2020 {Audited) 2019
Total finance lease payables 1,040,712 1,212,334 1,606,893
Less: Unamoriized future finance charges (20,712) {17,334) (26,893)
1,020,000 1,195,000 1,580,000
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METAL AND RECYCLING COMPANY K.S.C. (PUBLIC) AND ITS SUBSIDIARIES

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION {UNAUDITED)
SEPTEMBER 30, 2020

(All amounts are in Kuwaiti Dinars)

13.

14,

18.

The finance lease payables were granted to the Group by a local bank and investment properties were pledged in
exchange. The average effective borrowing rate ranges from 5.33% to 5.44% on September 30, 2020 (December 31,
2019: from 6.,18% to 6.25% per annum, September 30, 2019: from 6.18% to 6.25% per anhum).

Lease Obligations
The movement for lease obligations is as follows:
December 31,
September 390, 2019 September 30,
2020 (Audited) 2019
Balance at the beginning of the period / year 510,988 - -
Impact of the adoption of IFRS 16 on
January 1, 2019 - 661,469 .
Additions 136,348 64,226 .
Disposals (109,978) - -
Financing charges 17,684 28,173 -
Payments {196,015) (242,680) -
Balance at the end of the period / year ' 359,027 510,988 "
The lease obligations is classified in the interim condensed consolidated statement of financial position as follows:
December 31,
September 30, 2019 September 30,
2020 (Audited) 2019
Current portion 87,282 259,186
Non-current portion 271,745 251,802 -
359,027 510,988 -
Accounts payable and other credit balances
December 31,
September 30, 2019 September 30,
2020 (Audited) 2019
Trade payables 801,308 752,846 606,263
Accrued expenses (a) 2,581,177 1,811,442 1,623,357
Staff payables 69,992 10,360 37,860
Accrued staff leave 577,815 409,158 417,295
Advance payments from customers 412,064 649,574 765,270
4,442,356 3,633,380 3,450,045

a) The accrued expenses include an ameunt of KD 2,024,075 relating to the provision of lease cbligation for Amghara
land contract from the date of June 1, 2018.

Treasury shares
December 31,
September 30, 2019 September 30,
2020 {Audited) 2019

Number of shares (shares} {A} 9,899,225 9,899,225 8,899,225
Percentage of paid up shares (%) 9.89% 9.89% 9.89%
Market value (KD) 388,050 494,961 350,235
Cost (KD) 1,056,623 1,056,623 1,056,623

(A)The Parent Company's management has allotted an amount equal fo the balance of treasury shares from other
reserves as of the date of the interim condensed consolidated financial information. Such amount will not be available
for distribution during treasury shares holding period.
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METAL AND RECYCLING COMPANY K.S.C. (PUBLIC) AND ITS SUBSIDIARIES

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION {UNAUDITED)

SEPTEMBER 30, 2020
(All amounts are in Kuwaiti Dinars)

16. Bagic earnings (loss) per share atfributable to Shareholders of the Parent Company

There are no potential dilutive ordinary shares. The information necessary to calculate basic eamings (loss) per share

based on the weighted average number of shares outstanding during the period as follows:

Three months ended Nine months ended
September 30, September 30,
2020 2019 2020 2019
Profit (loss) for the period atiributable to
Parent Company’s Shareholders (KD) 40,726 (92,372) (780,149) (811,982)
Shares Shares Shares Shares
Number of outstanding shares:
Number of issued and fully paid shares 100,000,000 100,000,000 100,000,000 100,000,000
Less: Weighted average number of
treasury shares {9,899,225) {9,898,225) {9,899,225) (9,899,225}
Weighted average number of shares
outstanding 90,100,775 90,100,775 80,100,775 90,100,775
Fils Fils Fils
Basic earnings (loss) per share
attributable to Shareholders of the
Parent Company 0.45 (1.03) {8.66) {9.01)

17. Segments information

The Group is organized into functional divisions to manage its various lines of business. The Group operates mainly
in the State of Kuwait. For the purposes of segment reporting, the Group's management has allocated its products

and services info the following operating segments:

A. Metal shredding and used spare parts department

This represents importing machines and material necessary for shredding, sorting, cutting, and shearing of metals,
selling waste scrap inside and outside State of Kuwait, cutting and shearing of metals, recycling of waste, plastic,

rubbles, environmental waste, and trading in the recycled materials.
B. Services Department- HYAC

This represent maintenance of tools and technical supplies, electric generafors, cleaning services, metal pipes,
constructions ceiling maintenance, bridges erection, cleaning and sanitary contracts, selling and buying cleaning
powders, extinguishing tool works, fire alarm machines and air conditions contracts and maintenance.

C. Services Department — Cleaning

It includes cleaning roads and buildings, cities cleaning contracts, and security services.

D. Other
This item includes all types of investments, goodwill, and ather activities.

Financial details of the above operating segments are as follows:

September 30, 2020 December 31, 2019 (Audited) September 30, 2019
Segment Segment Segment Segment Segment Segment
assets liabilitles assefs liabliilies assets liabilities
Waste Management & Recycling 5,720,888 6,213,582 5,528,439 4,684,545 6,389,483 4,014,821
Services Depariment- HVAC 9,007,081 2,993,331 8,587,174 3,346,137 8,109,444 3,266,693
Services Department — Cleaning 1,108,381 278,360 833,131 229,439 989,693 321,082
Others 5,920,529 12,837 5,986,090 23,426 6,077 421 21,111
_ 21,756,879 9,498,210 21,034,834 8,283,547 21,566,041 7,623,707
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METAL AND RECYCLING COMPANY K.S.C. (PUBLIC) AND ITS SUBSIDIARIES

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
SEPTEMBER 30, 2019

(All amounts are In Kuwalti Dinars)

20. Fair value of financial instruments

21,

The Group measures financial assets af fair value at each reporting date.

Fair vaiue is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement Is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

In the principal market for the asset or liabillty.
*  Inthe absence of a principal market, in the most advantageous market for the asset or liability

Alf assets and liabilities for which fair value is measured or disclosed in the financial statsments are categorised within
the fair value hierarchy, described as follows, based on the lowest level input that Is significant to the fair value
measurement as a whole:

Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
Level 2: Valuation techniques for which the iowest level input that Is significant to the fair value measurement is

directly or indirectly observable.
Level 3: Valuation techniques for which the lowest leve] input that Is significant to the fair value measurement is

unobservable.
The following table shows an analysis of captions recorded at fair value by level of the fair value hierarchy;

September 30, 2020

Level 2 Level 3 Total
Financial assets at fair value through profit
and loss - 99,126 99,126
Investment properties 949,000 1,441,000 2,390,000
Total 949,000 1,540,126 2,489,126
December 31, 2019
Level 2 Level 3 Total
Financial assets at falr value through profit and
loss - 164,986 164,986
investment properties 949,000 1,441,000 2,390,000
Total 849,000 1,605,986 2,554,986
September 30, 2019 o
Level 2 Level 3 Total
Financial assets at fair value through profit and
loss - 183,485 183,495
Investment properties - 2,386,000 2,386,000
Total - 2,569,495 2,569,495

At September 30, the fair values of financial instruments approximate their carrying amounts, the management of the
Group has assessed that fair value of its financial assets and liabilities approximate their carrying amounts largely due
to the short-term maturities of these instruments.

Sharshclders' Annual General Assembly
The Shareholders’ Annual Ordinary General Assembly held on June 25, 2020 approved the consolidated financial

statements for the fiscal year ended December 31, 2018. There was no profit distributions or bonus shares or board of
directors’ remuneration for the year ended December 31, 2019.
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METAL AND RECYCLING COMPANY K.S.C. (PUBLIC) AND ITS SUBSIDIARIES

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)
SEPTEMBER 30, 2019

(Al amounts are in Kuwalti Dinars}

22.

The Shareholders' Annual Ordinary General Assembly held on May 5, 2019 approved the consolidated financial
statements for the fiscal year ended December 31, 2018. There was no profit distributions or bonus shares or board of
directors’ remuneration for the year ended December 31, 2018.

Going concem and COVID-19 pandemic;
The COVID-19 pandemic has developed rapidly in 2020. The resuiting mpact of the virus on the operations and

measures taken by various governments to contain the virus have negatively affected the group's results in the reporting

period. The currently known impacts of COVID-19 on the group are:

- Adecline in revenues for the first nine months of 2020 compared with the same period in 2019 of 37%.

- The group calculated provisions of receivables and inventorles in an amount of KD 102,642 and KD 54,458
respectively in the first nine months of 2020.

- Due to govemnment measures taken a closure of the group’s production facilities and sales locations in Amgahra,
Shuwaikh, Hawally and Naaem for at least three months.

- The Group's incurred unrealized losses from the financial assets at fair value through profit or loss for the period
ended September 30,2020 estimated around an amount of KD 65,860.

- The delay in implementing govemment procedures, affscted the operationat process of the group in terms of
issuing licenses and export orders for the group's opsrational processes,

- Asignificant delay in the implementation of our future projects such as Medical waste incineration project in KABD
1 area.

Also, the Steps taken by the group fo contain negative economic effects resulting from the COVID-19 pandemic

autbreak as per the following:

- The group restructured operation cost, which reduced costs of 26% Approx.

- The Shareholders’ Annual General Assembly meeting did not announced dividends for the year ended as of
December 31, 2019 and board of directors curently are not planning for any dividends for the year ended as of
December 31,2020.

- The Group obtained approval for additional faciliies of KD 10 million from one of our main Shareholders as
convertible loan.

- To avoid Risk that the counterparty will not meet its obligations under a financial instrument or customer contracts
considering current pandemic and lockdown situation, the group have started obtaining security documents in the
form of letter of guarantee from customer to cover the credit risk.

- Management work confinuously to reviewing the key contractual terms with customers and suppliers to avoid the
deficit in liquidity of the Group.

Based on the above described situation till the date of preparing the interim condensed consolidated financial informafion,
and as represent in the interim condensed consofidated statement of financial information the current liabilitias didn't
exceed the current assets, Although it is still not certain that these efforts will be successful. However, the management
of parent company has determined that the actions that it has taken are sufficient to mitigate the uncertainty and has
therefore prepared the interim condensed consolidated financial information on a going concem basis.
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